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Since April GB gas prices have decoupled from the EU due to capacity 
constraints; but the closure of Nord Stream has pushed prices up

RECENT MARKET DEVELOPMENTS

Source: Refinitiv
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Since the closure of Nord Stream 1, the only remaining routes for Russian gas 
to Europe are via Ukraine and Turkstream (via Turkey)

RECENT MARKET DEVELOPMENTS

DAILY RUSSIAN GAS FLOWS 1 JAN – 25 SEP 2022

October 2022 COPYRIGHT AFRY AB6

1 Comprises entry at Imatra, Narva, Luhamaa, Varska, Kotlovka, Tieterowka and Wysokoje 2 Comprises entry at Velke Kapusany, Beregradaroc, Medieusu Aurit and Isaccea 3 Converted to standard 
European measurement 40 MJ/scm Sources: IEA WDS, ENTSOG, S&P
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Some Gazprom contracts are being partially met with volumes flowing via 
Ukraine; and SE Europe is importing gas via Turkstream

HOW MUCH RUSSIAN GAS IS ENTERING EUROPE NOW?

ESTIMATED % CONTRACT GAS SUPPLIED SINCE NS1 CLOSEDCONTRACTED VOLUMES (BCM/YEAR)
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Source: Cedigaz Source: ENTSOG Transparency Platform

Most of these 
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AFRY is greatly reducing its assumptions regarding contracted Russian gas 
deliveries and these may be reduced further

HOW MUCH RUSSIAN GAS IS ENTERING EUROPE NOW?
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Source: Cedigaz and AFRY database

Q3 2022 OUTLOOK FOR RUSSIAN CONTRACTS Q4 2022 OUTLOOK FOR RUSSIAN CONTRACTS
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bcm/a; and Balkan Stream is 

also around 14 bcm/a

Italy is planning for independence from 
Russian gas but Hungary has signed a 
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HOW MUCH RUSSIAN GAS IS ENTERING EUROPE NOW?

Gas entering Europe from Turkey is equally Russian and Azeri
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Source: ENTSOG
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Russian LNG is still being delivered into Europe
HOW MUCH RUSSIAN GAS IS ENTERING EUROPE NOW?

MONTHLY RUSSIAN GAS FLOWS 1 JAN – 31 AUG 2022

October 2022 COPYRIGHT AFRY AB11

Other countries receiving Russian LNG include Sweden, Netherlands, Belgium, Portugal

ROUTES OF RUSSIAN GAS INTO EUROPE
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HOW QUICKLY IS THE US BUILDING ITS LNG EXPORT CAPACITY?

Operating large scale U.S. liquefaction facilities
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HOW QUICKLY IS THE US BUILDING ITS LNG EXPORT CAPACITY?

Operating, under construction, and FID large scale U.S. liquefaction facilities
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HOW QUICKLY IS THE US BUILDING ITS LNG EXPORT CAPACITY?

…plus approved, not under construction U.S. liquefaction facilities
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OUTLOOK 

The EU reduced gas imports from Russia in 2021 and the prices in 2022 
have been further reducing gas demand – especially industrial
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OUTLOOK

LNG supply contracts are being signed and gas demand is falling – how 
much of the demand reduction will be voluntary?
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Forward markets and EU projections suggest gas prices return to more 
familiar levels in the late 2020s

OUTLOOK
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Sources: ‘Implementing the REPowerEU Action Plan’, European Commission, 18 May 2022, Data from Refinitiv Forwards taken on 26 September 2022
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OUTLOOK
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Availability LNG re-gas = LNG re-gas cap now and as in AFRY Central in Oct 2023 (as % of 2021 gas demand)
Availability of secure local gas = 2020 supply of EU +UK +Norway gas and indigenous production (as % of 2021 gas demand) 
Sources: BP Energy Statistics 2021 and 2022, Cedigaz and AFRY Central scenario Q3 22
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Spain and Greece have more re-gasification capacity than they need
OUTLOOK
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Availability LNG re-gas = LNG re-gas cap now and as in AFRY Central in Oct 2023 (as % of 2021 gas demand)
Availability of secure local gas = 2020 supply of EU +UK +Norway gas and indigenous production (as % of 2021 gas demand) 
Sources: BP Energy Statistics 2021 and 2022, Cedigaz and AFRY Central scenario
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Europe is building its way back to secure gas supplies
OUTLOOK
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Availability LNG re-gas = LNG re-gas cap now and as in AFRY Central in Oct 2023 (as % of 2021 gas demand)
Availability of secure local gas = 2020 supply of EU +UK +Norway gas and indigenous production (as % of 2021 gas demand) 
Sources: BP Energy Statistics 2021 and 2022, Cedigaz and AFRY Central scenario
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European energy markets will be reshaped
OUTLOOK 
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Higher gas and electricity prices
Behavioural change and a gradual move away from using gas should 
mean lower demand, mitigating price increases to some extent. 
However, it is unlikely the expected gas and electricity prices increases 
would be fully offset as more expensive gas sources are used.

Windfall profits for some technology types
Nuclear, hydro and weather variable RES benefit from high commodity 
prices, but we would expect that there is some form of regulatory 
intervention to re-distribute economic surplus and protect consumers from 
high prices.

Development of additional LNG capacity
More LNG terminals will go ahead to help with diversifying the gas mix.

Accelerated deployment of RES
This will most likely mean some form of fast-tracking at the licensing stages, 
but also potentially expansion of RES support schemes in some European 
countries.

Stranded assets
An accelerated move away from gas will inevitably result in some gas 
stranded assets much sooner than expected.

Deeper cooperation and integration of European energy 
markets 
The current events may act as a spark for accelerating existing initiatives for 
greater sharing of resources across Europe.

Lower gas and electricity demand
We expect gas and electricity demand to drop as a sign of solidarity and 
also in response to higher prices.

   
   

More control and regulation in some areas
We may expect to see greater levels of regulation and control in some parts 
of the energy market in line with e.g. Germany's new storage law

FROM MARCH WEBINAR
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Next webinar

The benefits of long duration storage in the GB market

Following the publication of a report investigating the benefits of 
long duration electricity storage, AFRY and BEIS will together 
present the key findings in an upcoming webinar on Tuesday, 11th 
October at 11:00 BST / 12:00 CEST.
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