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OWDEOH UHVXOWY DQG VLPSOLILHG
*URXS VWUXFWXUH

7KLUG TXDUWHU

ClHW VDOHV GHFUHBNUBHBR\W WR 6 (.

PLOOLRQ

C2UJDQLF JURZWK DGMXVWHG IRU FD OGQ®GD Q LI IHFRZWRDDGMXVWHG IRU FDOHQGRY i BHRAWN pABMWHG WR 6.

SHAQW

C&DOHQGDU HIIHFWV KDG DQ IPROIDAVR @&BOHQGDU HIIHFWV KDG DQ LFPIMOMRRY 6(.
RQ QHW VDOHV DRA®®BLRQ RQ (%,7$
C(%,7$%$ H[FOXGLQJ LWHPV DIIHFWLQJ FRESDH MEEOXWLQJ LWHPV DIIHFWLQJ FRPSDUDELOLW\

DPRXQWHG WR BLOOLRQ ZLWK D

FRUUHVSRQGLQJ (%,7$ SBIWFHR WI
C(%,7$ DPRXQWHG WRLEIOLRQ ZLWK DQC(%,7$ DPRXQWHG WRPA(OOLRQ ZLWK DQ

(%,7$ PDUJLQ RHUFHQW
C(%, DPRXQWHG WR BLOOLRQ

-DQXDU\ 6HSWHPEHU
ClHW VDOHYVY GHFUHBMHBHEDW WR 6¢(.
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1HW VDOHV 6(. PLOOLRQ

[0 4XDUWHY— 5RO0LQJ PRQWKYV
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(%,7%$ PDUJLQ H[FOXGLQJ LWHPV
DIIHFWLQJ FRPSDUDELOLW\ ZDV

SHUFHQW
|:| AXDUWHY— 5RO0OLQJ PRQWKYV

([FOXGLQJ LWHPV DIIHFWLQJ FRPSDUDELOLW\



&RPPHQWYV IURP WKH &(2

$)5< UHSRUWHG DQ LPSURYHG (%,7$ PDUJLQ DQG D: $IRVHBMXY HGGHNHORBPEWW RLHQW FRQWUDFWYV DFU
WKH RUGHU EDFNORJ LQ WKH WKLUG TXDUWHU 7KIGK 2D JDWKHHTV)IBU &/HWS LWHVBH PLQLQJ PHWDOV V
GHFOLQH LQ QHW VDOHV GXH WR D VWLOO FKDOOHQHQEFWB G NWRVAHDGHW K H DS M HBPNWQBIVO LW\ VWXG\ |
DQG QHJDWLYH FXUUHQF\ HIITHFWV 7KH TXDUWHU PR\QMXHSILRMWFIL W ROQOREBZ $)5< EULQJV GHHS N
*URXS VWUXFWXUH XQGHU ZKLFK ZH KDYH FRQW L QXHIGE QR SDYH WK MV EB\SSRRMHFW ZKLFK ZLOO VXSS
SURILWDEOH JURZWK (XURSH<V JUHHQ WUDQVLWLRQ :H DOVR VLJQHG D |
6YHQVND .UDIWQ{W XQGHU ZKLFK ZH ZLOO FRQWUL
ODUNHW XSGDWH GLVWULEXWLRQ H[SHUWLVH WR VWUHQJWKHQ 6ZHG
3HUVLVWHQW JOREDO XQFHUWDLQW\ KDV LPSDFWHGHRXHH G (O URDGIVWPHQ W RMQWLPW QWWK WKH 'DQL
DFURVV VHFWRUV 7KLV LV PRVW HYLGHQW LQ RXUSHORRYEDEH 'ERPBIURE HQGE XY W D\G ZIKHRJH VHUYLFHV LQ
GHPDQG UHPDLQV PL[HG 7KHUH ZH DUH VHHLQJ VWRRQIHBFUV I$ kW SFDSISHREIQWHVYL W L H V
LQ DUHDV VXFK DV GHIHQVH DQG PLQLQJ PHWDOV ZKLOH WKH VORZGRZQ LQ WKH
1RUGLF LQGXVWULDO PDUNHW LV LPSDFWLQJ SDUWWD RI QUKWKSRIDMI RROLR WMBKW BYLF H[HFXWLRQ
DXWRPRWLYH DQG SXOS SDSHU )RU 7UDQVSRUWDMWIRQVKBODFXHYFIGRPRICE VQPSOLILHG *URXS VWUXF
URDG UDLO LQIUDVWUXFWXUH UHPDLQV VROLG ZRDONHMWKB GHPOVHYMW DWH P WMRNBDWA HWVWDEOLVKLQJ
VWLOO VXEGXHG 7KH ORQJ WHUP GHPDQG LQ (QHWRGRQWOQAEMGVRLBHK $WERYIQHZ VWUDWHJILF GLU
ZLWK VRPH UHJLRQDO YDULDWLRQV LQ WKH VKRUWWHBUIZRUN WR LPSURYH XWLOL]DWLRQ DQG VWUXFW
SDUW RI WKLV ZH FRQWLQXHG WR H[HFXWH RQ RXU
JLOQDQFLDO UHVXOWYV UHLWHUDWH RXU HVWLPDWH Rl UHODWHG FRVWYV LQ
1HW VDOHV IRU WKH TXDUWHU DPROQ@WRG WR 6(. PLOOLRQ IURP WKH WKLUG TXDUWHU RI WR WKH
FRUUHVSRQGLQJ WR RUJDQLF JURZWK DGMXVWHG DRV RDWRRNG YW HS\WHFWRVKPIUPRQL]H RXU LQFHQWLYH
SHUFHQW &XUUHQF\ HIIHFWV LPSQFWHBLQI®WROD THWHWEXFLQJ FRPSOH[LW\ DQG VXE RSWLPL]DWLRQ /D
GHFOLQH LQ QHW VDOHV ZDV PDLQO\ GULYHQ E\ FKD®REBQJILYL\PIDRINBWGERIEALMQAWR PWH QRZ LQ SODFH
LQ SDUWV RI ,QGXVWU\ DQG UHODWHG FDSDFLW\ DIRMCOGDRHE®WVIRU GHOLYHULQJ RQ RXU VWUDWHJILF

LPSURYHPHQW FRPSDUHG WR WKH FDOHQGDU DGM X QWRXAJ (Vo TSD AMHULEQGRUHFWLRQ DQG ORRN IRUZDUG
SHUFHQW LQ WKH VDPH TXDUWHU ODVW \HDU 3URI$)W D€L XISWR 2 DY JD&D SLWDDMEOHIGHWYO' D\ RQ 1RYHPEL
GHVSLWH WKH GHFOLQH LQ QHW VDOHV PDLQO\ GXH WR DFWLRQV LPSOHPHQWHG WR ,
PLWLJDWH ZHDN PDUNHW FRQGLWLRQV LQ VRPH VHLOD@WY , WRRYD OHRW MR WK DQNWKGI® BN Y<RHP S OR
FRPSDUDELOLW\ DPRXQWHG WR 6(. PLOOLRQ PO LMD IRDQWHXNVRQEVY PRPHQWXP DQG GHOLYHUL
FRQVLVWHG RI FRVWY UHODWHG WR WKH RQJRLQJ FHOILVHOUXF WXRNMNWD HBIRIHWHMQW LQ RXU QHZ VWUDWHJ
DV ZH ZRUN WR VWUHQJWKHQ RXU SHUIRUPDQFH
2SHUDWLQJ FDVK IORZ ZDV VOLJKWO\ VWURQJHU WKDQ XVXDO IRU WKH WKLUG TXDUWHU
DQG DPRXQWHG WRLEOLRQ /LQGD 3¢OVVRQ
3UHVLGHQW DQG &(2
1HZSURMHFW
2XU RUGHU EDFNORJ LQFUHDVHG E\ SHUFHQW FRPSDUHG WR ODVW \HDU DQG
DPRXQWHG WR &LOOLR®W WKH HQG RI WKH SHULRG

$)5< ,QWHULP -THBRUW 6HSWHPEHU
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1HZ DVVLIJQPHQWYV

SUH IHDVLELOLW\ VWXGWRBDWHKIHF IUDPHZRUNGYUVRIPHOMUYLFHYV IR
6DNDWWL PLQLQJ SURMHMK 6YHQVND .UDIWQPDQDIHPHQW LQ 'HQPD

7KH PLQLQJ FRPSDQ\ $QJOR $PHULFDQ KDV VHOHFWHG #)5XQWE DHOMGUBWHISFHUDPHZRUN DJUHHPHQW @6 MWK U MOKH TXBIUOV VW IPHWKEY $)5< KDV VHEXUHG D
IHDVLELOLW\ VWXG\ IRU WKH 6DNDWWL PLQLQJ SURMHBWNDQ. . UIWRQW BEKHGHQ@N QDWLRQDO JULG RSHIUW K RUK H7 HO.YLRR RO & KHUHFWRUDWH FRYHULQJ ERI
GHVLJQHG DV D KLJKO\ DXWRPDWHG ORZ FDUERQ XBBRQGURIXWBRRSHEHDOWLAQDDIIRXQFHG DIUHHPHQWW UNR¥HV LQ) MOMFKRGFPHPOW WUDIILF VIVWHPY WUD
ZLOO VXSSO\ FULWLFDO PLQHUDOV HVVHQWLDO W R RQURSMWD QBHB QGNEBVMIOVERRQQLQJ VHUYLFHV  &PGHIY MOFH VU HEB Y HEBAVY LWK H[WHQVLYH H[SHUI
/HYHUDJLQJ RXU VWURQJ H[SHUWLVH LQ VXVWDLQIFR®@W H QB X@HHILW Q@ JO BRI<VALD@GLQJ H[SHUWLVH LQ NGOG MY LROWLDG G W YLE ¥WURQIWR)5< ZLOO GH
FRQWULEXWH WR HVWDEOLVKLQJ D VROLG IRXQGDWKRSRIRW BZAHGHD VLEQE UW\ WWDQNMLWLRQ DQG LQI WPV WX FWXARD WY HORSPHERW HQVXUH URDG XVHU VI

$)5< ,QWHULP -DHIROWN 6HSWHPEHU



)LOQDQFLDO VXPPDU\

TKLUG TXDUWHU 4 4 -DQ 6HS -DQ 6HS )XOO \HD!L

VKDUHKROGHUYV LQ WKH SDUHQW FRPSDQ\ ZDV 6(
1HW VDOHYV PLOOLR 1HW VDOHV
I1HWDOHV IRU WKH TXDUWHU DPRXQWHG WR 6¢(. LHW VDOHV 6(. PLOOLRO

;bJODOLEISJUZ;\ZNV\’fKWRV&’/EF? WWMTHQWW 1HW ILQDQFLD®RX\HPNGEG. WR PLOOLRQ 7RWDO JURZWK
Q Lt JOY sulUE G ORUH IDYRUDEOH LQWHUHVW UDWHN KDGd SRVLWLYH

ZKHQ DGMXVHMDHOGH QRADRIVNITBXUUHQF\ D5 ppw RQ QHW LQWHUHVW IRU WKH TX HU FRP HG WR
FDOHQGDU HIIHFWV LPSDFB(HG QHW VQ\R(HHVSEU\HY(ERQXV \H[()?u £xU Ao\ W H PV

PLOOLRQ DQ®BO.OULHRVYSHFWLYHO\ 2UJDQLF JURZWK
,QFRPH WD] &DOHQGDU HIIHFW

(%.7% 7D|LH SHQVH DPRXQWHGPWROA(RQ 2UJDQLF JURZWK DGMXVWHG IRU FDOHQGDU HIIHFWV

(%,75 DGMXVWHG IRU LWHPV DIIHFWL QIR ARIY G VWR DQ HIIHF WSLHUHE W@RWE&HIVEBFRORI 6(. PLOOLRQ 9 9

DPRXQWHG WR BLOOLRQFRUUHVSRQGLQJ WR i 1| |HFWLYH WD[ UDWH ZDV KLJKHU LQ WKH TXDUWHU

DQ (%.,7$ PDUJLGHRUFHQW , WHPV DIIHFWIHQ b5y 0\ DIJHFWHG E\ DGMXVWPHQWY,mRIWwWVD[ DWWULEXWDEOH
FRPSDUDELOLW\ LQ WKH TXDUWHU D P RX£ W By Viky &/

PLOOLRRQG FRQVLVWHG RI FRVWY UHODWHG WR wWknHPUY (%.7% H[FO LWHPV DIIHFWLQJ FRPSDUDELOLW\ 6(. P

RQJRLQJ UHVWUXFWXULQJ )RU PRUH I&%I\B&JF&&LBQGVITE%H_DO SRVLWLRQ(ZA)’N’ PDUJLQ H[FO LWHPV DIIHFWLQJ FRPSDUDELOL)\
DOWHUQDWLYH SHUIRUPDQFH PHDVXUEMd@HdL/oGB%B'@ % 8 GHEW LQFOXGLQ¥ (v AL

WKH TXDUWHU DWIBQOLRQ &RQVROLGDHWHFDLUILR
% 75 DPRXOWHG WR R QHW GHEW H[FOXGLQJ OHDVH OLDELOERSWIUBWLRDYUB(LW (%.7 6(. PLOOLRQ
I(:};'USHVSRQQGLQ? e '-SQQO(O/ %HUP wo TOOLRQ DW WKH HQG RI WKH TXDUWHURIEW B SIIU H®OWRLBE.LWHPY_6(. PLOOLRQ
0
: ERQ PLOOLRQ DW WKH EHJLQQLQJ RI WaGH) "
&DOHQGDU HIIHFWV KDG DQ LPSDFW RQ (%, 7% R 6(:(). QQLQ O TITWK PIMWUHWD[ DWWULEXWDEOH WR VKDUHKROGF
PLOORRG R WA ARG R Y &DVK IORZ IURP RSHUDWLQJ DFWLYLWLHY BPRXQWHG WR 6.

PLOOLRQ&DVK IORZ H[FOXGLQJ OHbDVH OLDELOLWLHV
(DUQLQJV SHU VKDUH 6.

SDFDELWL XWLOLJDYLRG GHFUHDVHG QHW G HERK EO I6RQ
&DSDFLW\ XWLOL]DWLRQ GXULQJ WKH TXDUWHU ZDV &DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV 6(. PLOOL
SHUEHQW 'XULQJ WKH TXDUWHU WKH FRPSDQ\ FRIBSCHEWHG BQOLRQV o 9
2SHUDWLQJ SURILW DFTXLVLWLRQDDRBBOSSHIHFINDWHG WR D SHMHFHEWXNTXLW\ UDWLR v 9 9
DFTXLVLWLRQ ZKLFK LQFUHDVHG QHW16WEWEE \(/D7WRMRDOLEI PRQWKV WLPHVV 9 9
(%,7 DPRXQWHG WFPIB(D.OLRQ$FTXLVLWL6I%Q PLOOLRV\? IXPEHU RI HPSOR\HHY 5 0
LRQ RI

UHODWHG LWHPV PDLQO\ FRQVLVWHG RI DPRUWL]D

DETRLVLWLRG VWO LQWDQJLEOH$[L¥¥HLW\YXWBVY:%9'PQHJ|§£Do SDSHU WRWHBOLOI 6(rOLIPWLRE
B

OL J of(.
PLOCLIRG)IRY PRI LOIRWEFDELIRG BN RS xoGHU LWV FRPPHUFLDO sogj—ﬂﬁti{%?l%if@“pﬁ'”&” Pe,  HDvHY
%, Fé‘ L JWH HITHFW Rl ,)56 DQG LWHPV DIIHFWLQJ
DOWHUQDWLYH SHUIRUPDQFH PHDVXUW\kLIBH &&’J%WRFQUSDJH FRPSDUDELOLW\ RYHU D UROOLQJ PRQWK SHULRG ZDV

2UJDQLF JURZWK (%,7$ DQG (%,7$ H[FOXGLQJ LWHPV DIIHFWLQJ FRPSDUDELOLW\ DQG
$W WKH HQG RI WKH SHULRG WKH *URo4& aHewRoQ YV KDLl GOV HEGVHUQDWLYH SHUIRUPDQFH PHDVXUHV )RU PRUH LQIRUPDWLRQ

JLODQELDE LUHIEFY F DQEG FDVK HTXLYDOHQWYV DPRXQWWH&WR 6.

DVK
SURILY DI AU ILGDGELDO Ly g2y DIFRCE 8 E VHG FUHGLW IDFLOLWLHV DPRXQWHG WR
PLOOLRQDQG SURILW DIWHU WD[ DWW [ EXWDEQE Wik

$)5< ,QWHULP -DHIROWN 6HSWHPEHU



6LIJQLILFDQW HYHQWY GXULQJ WKH TXPRWMWW IRU SUHPDWXUH WHUPLQDWLR® @G FSIUIRSH OW D VHYDMAWGDQG HTXLSPHQW WRWDOHG 6(.

&KDQJHV WR WKH ([HFXWLYH 7HDP LQWHJUDWLRQ FRVWY UHODWHG WR DPFIRDVIRWLRQV )RU PRUH

2Q -XO0\ $)5< DQQRXQFHG WKDW B@RERUPBDWLRQ VHH WKH DOWHUQDWLYH SHUIRUPDQFH

IDUVVRQ ([HFXWLYH 9LFH 3UHVLGHQWPBQEX+HDGIRU QREP B Q 1XPEHU RI HPSOR\HHV

"LYLVLRQ 7UDQVSRUWDWLRQ 3O0ODFHV KDV GHFLGHG WR 7KH DYHUDJH QXPEHUHIXIXYCOD WQWIN )7 (V

OHDYH $)5< WR WDNH RQ D QHZ UROH R®XWY IDFPHR RO WHG WRPA(OOLRQ GXULQJ WKH SHULRG ZDV 7KH WRWDO

FRPSDQ\ +H ZLOO UHPDLQ LQ KLV FXURRHQUHWRROFGXQWM®R DQ (%,38 PPHQIM RXPEHU RI HPSOR\HHVY DW WKH HQG RI WKH SHULRG ZDV

2FWREHU 7XXNND 6RUPXQHQ +HDG RI

6HIJPHQW 3XEOLF &RPPHUFLDO 30DFRDSHFVVEHKWLOL]IDWLRQ

DSSRLQWHG ,QWHULP ([HFXWLYH 9LFH&DBDFLGH QW DQIG DV BREF HQW GXULQJ VERMHQGDU HIIHFWV

Rl *OREDO 'LYLVLRQ 7UDQVSRUWDWLRHUB®BFHY DQG ZLOO 7KH QXPEHU RI QRUPDO ZRUNLQJ KRXUV GXULQJ

WDNH RQ KLV QHZ UROH RQ 1RYHPEHU EDVHG RQ D PRQWK VDOHV ZHLIJKWHG EXVLQHVV PL]
2SHUDWLQJ SURILW EUHDNV GRZQ DV IROORZV

$FTXLVLWLRQV (%,7 DPRXQWHG WRPLOOLRQ

2Q -XO0\ $)5< DQQRXQFHG WKDW$P QXD YU WHRHOWHODWHG LWHPV PDLQO\ FRQVLVWHG RI '‘LIIHUHQFH

KDG EHHQ HQWHUHG LQWR WR DFTXLUBPRUMD M HRG IRULPDF TIXLVLWLRQ UHOQWHG LQWD( DVVHWYV

%UD]LOLDQ SURYLGHU RI SURMHFW D QBRRRIDMWU XRPWORQRQDQG UHYDOXDWLRQV RI

PDQDJHPHQW VHUYLFHV IRFXVHG RQ WKWXPUIQ FRQWLQJHQW FRQVLGHPRWORRQWRWDOLtQ

PHWDOV VHFWRU 5HWD KDV DSSUR[LPDWYRQA PRUH LQIRUPDWLRQ VHH WKH powHUQbWt—

HPSOR\HHV DQG UHFRUGHG QHW VDOHYHRIKBY.PDQRHOMHERWXUHV IRU (%,7$ RQ—SB-H

LQ 7KH DFTXLVLWLRQ ZDV FRPSOHWHG GXULQJ WKH )X00

TXDUWHU DQG KDV EHHQ FRQVROLGDWHGDLGFW B OVIKW HIAR X S

IURP 6HSWHPEHU 3URILW DIWHU ILQDQFLDO LWHPV DPRROWHGLWRQN . HYHQWYV DIWHU WKH UHSRUWLQJ SHULRG
PLOOLRQ DQG SURILW DIWHU WD[ IRU WKMLIRULIFAQWVHYHQWY KDYH EHHQ LGHQWLILHG DIWHU WKH

-DQXDU\ 6HSWHPEHU 6(. PLOOLRQ1HW ILQDQFLDO LWHPWBHPERNBYWRESHULRG

LHW VDOHV Up 6('\/ EEOSLSF;?/L?NRLUYHHIEJSRDUFDV\?%%%Fﬁ%\/@%wwquwwwvw DUH DYDLODEOH DW

S VDX R TR W) S UL e DPRXQW%W%I—?@LRG ZKLFK ZDV RIIVHW E\ FX4QH OV HFRREWWZVURRP

PLOOLRQ ZLWK WRWDO JURHWKHRMW
2UIDQLF JURZWKSADWFHOW St FHOw UHOPWHG WR UHYDOXDWLRQV RI ILQDQFLDO LQVWUXPHQWYV LQ

ZKHQ DGMXVWHG IRU FDOHQGDU HIIHFI\B\L}Hkg(%UFI-)I((SJH\HIQ(SbHV
FDOHQGDU HIIHFWV LPSDFWHG QHW VDCSDIJ_AIQ/PlE_'\\;aD[

PLOOLRQ DQG BLO QIHRMGBHFWLYHO\ D[ H[SHQVH DPRXQWHG RFOBLRO

2UGHU EDFNORJ DPRXQWH G MROERQ FRUUHVSRUQRBIDRJIHFWLYH WD[ BIHWHHQW

DW WKH HQG RI WKH SHULRG DQ LQFUHDVH RI
SHUFHQW FRPSDUHG WR WKH VDPH WL;B—IUQBVVWFH-‘:DSL{)Q\

(%,7% TKEBEDUHRRWPSDQ\<V RSHUDWLQJ LQFRPH WRWDOHG 6(.

(%.78 DGMXVWHG IRU LWHPY DIIHEWLQy R SEUERIBRRS PO R Ks SUR LW ORVY DIWHU QHW

DPRXQWHG WR 6PLOOLRQ FRUUHVSRQG”:FQE)QFLDO LWHPV DPRXQWHGOWRGS (

WR DQ (%,7$%$ PDUBHURHQW ,WHPV '

DIIHFWLQJ FRPSDUDELOLW)\ DP RKQMWH. G EDVK HTXLYDOHOWY DPRXQWHG WR 6/
DQERQVLVWHG RI FRVWYV UHODWHG% %@%&%’Ld&\( VWPBHOWY LO LOWDOJLEOH DVVHWY

UHVWUXFWXULQJ DV ZHOO DV ILQDO VDODY h RWHRY R Q LRWDQ

3UHVLGHQW D/&® &RPSDUDWLYH SHULRG LQFOXGHG

$)5< ,QWHULP -DHIROWN 6HSWHPEHU
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*OREDO 'LYLVLRQV

P Y v

(QHUJ\ , QG XVWU\ TUDQVSRUWDWLRQ 3C

6HIJIPHQWGUR 1XFOHDU 7KHUPDO 5HQHZDEOHV (@HUBHQB®WRWPIBDSHU O0LQLQJ OHWDOV /LIH 6FLHQBHIJRRR®RDG 5DLO 3XEOLF &RPPHUFLDO 3O0DFH\
7UDQVPLVVLRQ 'LVWULEXWLRQ ODQDJHPHQW &RQEXBWLEDOV %LRUHILQLQJ $XWRPRWLYH 2ZWKHU ,QGXVWULHYV

$)5< V *OREDO 'LYLVLRQ (QHUJ\ LV D OHDGLQJ HQJLRHEH WLIREQP® DIGNMRD ,QGXVWU\ LV D PXOWLGLVFLS L\Q PR BDQUWQYHVLRD 7UDQVSRUWDWLRQ 30DF
SDUWQHU HQDEOLQJ WKH JUHHQ WUDQVLWLRQ RI H®RHUQHHYMWHPY Q® PEYQWRU\ GULYLQJ WKH WUDQVHWIR@HRIUDGY DQFHBGYLVRU\ SDUWQHU VKDSLQJ \
2XU SRUWIROLR VSDQV HQHUJ\ SURGXFWLRQ GLVWBURRWYRQ@® QIBQBD\QXRUMVUKULQJI LQGXVWULHV ZRUO GZWAMH FI\K IDR)G) K BEHHB SODFHY DFURVYV (XURSH 2XU
VXSSRUWLQJ FOLHQWY WKURXJKRXW WKH HQHUJ\ YDQGKVAKWD\LB[SIWRWLVH DQG D JOREDO GHOLYHU\ PR GH® QASE RN %SIRWW AOLHRMAWXUH UHDO HVWDWH DQ
VWUDWHJILF DGYLVRU\ WR SURMHFW PDQDJHPHQW WEURXIKUWRE BIQ®LUH SURMHFW DQG DVVHW OLIHFAR@MHJIJUDWHG VHUYLFHV LQ HQJLQHHULQJ DUFKLW
OLIHF\FOH RSWLPL]DWLRQ DGYLVRU\
' LWK H[SHUWV LQ PRUH WKDQ FRXQWULHV ZH GHOLYHU FRPSOH]

'LWK H[SHUWV DFURVV WKH ZRUOG ZH OHDG O BUWRMWFWYHDSW RMBEM ZKLOH VWD\LQJ FORVH WR RXWWKLHQWYSHQWXWMRURXIJKRXW (XURSH ZH OHDG
DQG GHOLYHU LQWHJUDWHG VHUYLFHV WKDW UHVSR&GXWR RQREDIODMQIHRSINVRYH UHOLDELOLW\ VDIHW\ BRBESOHY IRUIPDYMIXFWXUH SURMHFWY WKDW EXLO
FKDOOHQJHV LQ FORVH FROODERUDWLRQ ZLWK RXU FOLHQWYV IXWXUH SURRI FLWLHY DQG FRPPXQLWLHYV

HPSOR\HHWKDUH RI VDOHV HPSOR\HHWKDUH RI VDOHV HPSOR\HHVVKDUH RI VDOHYV

$)5< ,QWHULP -ZHBRROUWN 6HSWHPEHU 1XPEHUV UHIHU WR IXOO \HDU DQG VKDU



1HW VDOHYV ODUNHW GHYHORSPHQW
1HW VDOHV GHFUHSNUBHEWWIQLWE&H 'HPDQG LQ WKH JOREDO HQHUJ\ PDUNH!
TXDUWHUG(. PLOOLRQ 2UJDQLF JURZMWK VRPH UHJLRQDO YDULDWLRQV LQ
DGMXVWHG IRU FDOHQGDWHUFFQW ZOMWHNW DFWLYLW\ UHPDLQV KLJK LQ W
YROXPHV ZHUH LPSDFWHG E\ YDU\LQJGLNRUMBXMILRQ ZKLOH LQWHUHVW LQ
GHPDQG LQ VRPH VHIPHQWYV GXULQJ WKFHUHPNVUQYHUHPDQG IRU K\GUR DQG S
VROLG DFURVV UHJLRQV OHDQZKLOH
(%,7$ DQG (%,7$ PDUJLQ VRODU DQG ZLQG SRZHU LV EHLQJ DIIF
(%,7$ DPRXQWHG WRLEOLRQ YDULDWLRQV (QHUJ\ UHODWHG DGYLVF
FRUUHVSRQGLQJ WR DQ (% .98 PFAHQWQ JRMIQHUDOO\ LQ KLJK GHPDQG DOWKRXJ
7KH FKDQJH FRPSDUHG WR ODVWD\WDWRZDYHY WOIVA@WKH ELR EDVHG LQ

Rl WKH ORZHU VDOHV YROXPHV LQ WKH TXDUWHU

1HW VDOHV DQG (%,7$ 6(. PLOOLRQ.H\ UDWLRYV

-DQ  -DQ )X0O0

1HW VDOHV (%,7%
4 4 6HS 6HS \HDU

1HW VDOHV 6(. P
(%.,7$ 6(. PLOOLF
(%,7$ PDUJLQ

2UGHU EDFNORJ
PLOOLRQ

$YHUDJH IXO0 WI
HTXLYDOHQWYV )’

2UJDQLF JURZWK

7TRWDO JURZWK
$FTXLUHG
&XUUHQF\ HIIH

2UJDQLF JURZWK

&DOHQGDU HII

2UJDQLF JURZWK
IRU FDOHQGDU H

7KH KLVWRULFDO ILIJXUHV KDYH EHHQ DGMXVWHG IRU RUJEC

$)5< ,QWHULP -THBRUW 6HSWHPEHU



1HW VDOHYV ODUNHW GHYHORSPHQW
1HW VDOHV DPRXQWHGPWRG®GKRQ LQ 'HPDQG LQ WKH LQGXVWU\ PDUNHW UHF
WKWKLUG TXBWWHHRYVH SHUFHQW $GMXRBMHEG PDFURHFRQRPLF DQG JHRSROL
IRU FDOHQGDU HIIHFWV RUJDQLF JURXWK SDFWLQJ VHYHUDO VHFWRUV LQF
SHUFHQW 7KH ORZHU VDOHV YROXPHYXZHRARARYGON@GXVWUY ,QYHVWPHQW
UHVXOW RI FKDOOHQJLQJ PDUNHW FROQGUW ROVAH SARPMHFWY LQ DUHDV VXI
VHIJPHQWY DQG UHODWHG FDSDFLW\ DISRDAVQWPEBRIVVSDUWLFXODUO\ LQ (XUR:
GHIHQVH UHODWHG LQYHVWPHQWYV DUH
(%,7$ DQG (%,7$ PDUJLQ GHPDQG DFURVV PXOWLSOH VHFWRUV [
(%,7$ DPRXQWHG WRLEOLRQ RSSRUWXQLWLHYV DUH DOVR VROLG LQ |
FRUUHVSRQGLQJ WR DQ (% ,98 FFHQWQ. ®GXVWU\ 'HPDQG IRU RSHUDWLRQDO
BURILWDELOLW\ LPSURYHG GHYVS WHF IORZAHIUO QRHRQ WOOWNVQJ UHPDLQV VWI
GULYHQ E\ WKH PHDVXUHV LPSOHPH QMHZIX WWR UD G/GIU R M@ WAK H
FKDOOHQJLQJ PDUNHW FRQGLWLRQV

1HW VDOHV DQG (%,7$ 6(. PLOOLRQ .H\ UDWLRV

1HW VDOHV (%,7% -DQ  -DQ )XOC
4 4 6HS 6HS \HDU

1HW VDOHV 6(. P
(%,7$ 6(. PLOOLF
(%,7$ PDUJLQ

2UGHU EDFNORJ
PLOOLRQ

$YHUDJH IXO0 WI
HTXLYDOHQWYV )’

2UJDQLF JURZWK

7RWDO JURZWK
$FTXLUHG
&XUUHQF\ HIIH

2UJDQLF JURZWK

&DOHQGDU HII

2UJDQLF JURZWK
IRU FDOHQGDU H

7KH KLVWRULFDO ILIXUHV KDYH EHHQ DGMXVWHG IRU RU.

$)5< ,QWHULP -THBRUW 6HSWHPEHU



1HW VDOHYV ODUNHW GHYHORSPHQW
1HW VDOHVWRUWEKHOPBWAWHG WR 6(3XEOLF LQYHVWPHQW LQ WUDQVSRUW L
PLOOLP? DIQQF"'HRVHSHUFHQW ZDWHU UHPDLQV DW D JRRG OHYHO DFL
21, JDOLF JULRZ'/K '"'"GM."VWHG IRU FDOHQGIVWHARHEWW\WPBVEHLQJ GULYHQ E\ H
SAHUF 1QW UF ZWK LQ WKH TXDUWHU ZQWOVIWUIKF WX KHIJKURJUDPV DQG DQ L
SURMHrrW DFWLYLW\ DQG LPSURYHG CROWRMWD QB8 A BWHWVH UHODWHG SUR
WKH 1RUGLF UHDO HVWDWH PDUNHW U}
(%,7$ DQG (%,7$ PDUJLQ DQG LV PDLQO\ GULYHQ E\ UHIXUELVKP
(%,7$ DPRXQWHG WRLEOOLRQ LQYHVWPHQWY DQG GHIHQVH
FRUUHVSRQGLQJ WR DQ (% SHSUFBIQM Q R
+LJKHU VDOHV YROXPHV DQG FDOHQGDU HIIHFWV KDG D
SRVLWLYHWLRODFURILWDELOLW\ LQ WKH TXDUWHU

1HW VDOHV DQG (%,7$ 6(. PLOOLRQ .H\ UDWLRYV

1HW VDOHV (%,7% -DQ -DQ Y)X0O
4 4 6HS 6HS \HDU

1HW VDOHV 6(. P
(%,7$ 6(. PLOOLF
(%,7$ PDUJLQ

2UGHU EDFNORJ
PLOOLRQ

$YHUDJH IXO00 WI
HTXLYDOHQWV )’

2UJDQLF JURZWK

7TRWDO JURZWK
$FTXLUHG
&XUUHQF\ HIIH

2UJDQLF JURZWK

&DOHQGDU HII

2UJDQLF JURZWK
IRU FDOHQGDU H

7KH KLVWRULFDO ILJXUHV KDYH EHHQ DGMXVWHG IRU RU.

$)5< ,QWHULP -THBRUW 6HSWHPEHU



SXGLWRHYLHZ UHSRUW

7R WKH %RDUG RI 'LUHFWRUV RI $)5< $% SXEO
&RUS ,' QR

,QWURGXFWLRQ
‘H KDYH UHYLHZHG WKH LQWHULP UHSRUW RI $)5< $BH SXRFEHIGUIWK S ISHIRIRRGHG LQ D UHYLHZ GR QRW HQDEOH XV WR REWDLQ D OHYHO
-DQXDU\ 6HSWHPEHU 7KH %RDUG RI 'LUHFRNFRUW PQIQWKHVKDW ZRXOG PDNH XV DZDUH RI DOO VLJQLILFDQW PDWWHUV WKDW
3UHVLGHQW DUH UHVSRQVLEOH IRU WKH SUHSDUDWLRKQW BI& ISAHIYW RIW B &/ LLRQDR) DWKEAMV 7KHUHIRUH WKH FRQFOXVLRQ H[SUHVVHG
LQWHULP UHSRUW LQ DFFRUGDQFH ZLWK ,$6 D QCGEI/KHGS R Q XD O HBFLIFHRX GRNVEDWW JLYH WKH VDPH OHYHO RI DVVXUDQFH DV D
2XU UHVSRQVLELOLW\ LV WR H[SUHVV D FRQFOXVLRRGQRF®MWKLRQLMNHHNVK WG ERVWGE RQHBQ DXGLW
RQ RXU UHYLHZ

&RQFOXVLRQ

6FRSH RI 5HYLHZ %DVHG RQ RXU UHYLHZ QRWKLQJ KDV FRPH WR RXU DWWHQWLRQ WKDW FDXVHV XV WR
'H FRQGXFWHG RXU UHYLHZ LQ DFFRUGDQFH ZLWK E\HCH. HQY\W HAUKMW MRQ-D DQEWHLQBDUHS RUW LV QRW LQ DOO PDWHULDO UHVSHFWV SUHSDUHG IRU
RQ 5HYLHZ (QJDJHPHQWYV ,65( 5HYLHZ RI ,QWHWLKRH) FQRREUDODFFRUGDQFH ZLWK ,$6 DQG WKH $QQXDO $FFRXQWV $FW DQG

,QIRUPDWLRQ 3HUIRUPHG E\ WKH ,QGHSHQGHQW $X&UWRKHRIDUKID WQARMEDY\ LQ DFFRUGDQFH ZLWK WKH $QQXDO $FFRXQWYV $FW
UHYLHZ FRQVLVWV RI PDNLQJ LQTXLULHV SULPDULO\ Rl SHUVRQV UHVSRQVLEOH IRU
ILQDQFLDO DQG DFFRXQWLQJ PDWWHUV DQG DSSO\LQJ DQDO\WLFDO DQG RWKHU
UHYLHZ SURFHGXUHV $ UHYLHZ KDV D GLIIHUHQW IRFXV DQG LV VXEVWDQWLDOO\
OHVV LQ VFRSH WKDQ DQ DXGLW FRQGXFWHG LQ DFFRUGDQFH ZLWK ,6$%$ DQG RWKHU
JHQHUDOO\ DFFHSWHG DXGLWLQJ SUDFWLFHYV
6WRFNKROP 2FWREHU
"HORLWWH $%

-RKDQ 7HODQGHU
$XWKRUL]JHG 3XEOLF $FFRXQWDQW

$)5< ,QWHULP -DHIROWN 6HSWHPEHU



),1$1&,$/ 67$7(0(176

)LODQFLDO VWDWHPHQWYV

&RQGHQVHG FRQVROLGDWHG LQFRPH VWDWHPHQW

6WDWHPHQW RI FRQVROLGDWHG FRPSUHKHQVLYH LQFRPH

)XOO \HDU

4 4 -DQ 6HS -DQ 6HS )XOO \HDRW 4 4 -DQ 6HS -DQ 6HS
6(. PLOOLRQ 6HS 6(. PLOOLRQ
1HW VDOHV 3URILW IRU WKH SHULRG
3HUVRQQHO FRVWYV
3XUFKDVHV Rl VHUYLFHV DQG PDWHULDO" ,WHPV WKDW KDYH EHHQ RU ZLOO EH UHFODVVI
2WKHU FRVWYV &KDQJH LQ WUDQVODWLRQ UHVHUYH
2WKHU LQFRPH &KDQJH LQ KHGJLQJ UHVHUYH
3URILW ORVV DWWULEXWDEOH WR SDUWL 9 9 7D[
(%,7'$
,WHPV WKDW ZLOO QRW EH UHFODVVLILHG WR ¢
ASURELDW.REG DEIULIDWLRG BYE LEsE 5HYDOXDWLRQ RI GHILQHG EHQHILW SHQVLRQ ¢
DVVHWVyv
7D
(%.7% [
2WKHU FRPSUHKHQVLYH LQFRPH
$FTXLVLWLRQ UHODWHG LWHPVp
&RPSUHKHQVLYH LQFRPH IRU WKH SHULRG
2SHUDWLQJ SURILW (%,7
$SWWULEXWDEOH WR
)LQDQFLDO LQFRPH
6KDUHKROGHUV Rl WKH SDUHQW FRPSDQ\
)LQDQFLDO H[SHQVHYV
1RQ FRQWUROOLQJ LQWHUHVW
)LQDQFLDO LWHPV
7RWDO
3URILW DIWHU ILQDQFLDO LWHPV
7D[
3URILW IRU WKH SHULRG
$WWULEXWDEOH WR
6KDUHKROGHUV Rl WKH SDUHQW FRPSDQ\
1RQ FRQWUROOLQJ LQWHUHVW
7RWDO
(DUQLQJV SHU VKDUH EDVLF GLOXWHG q q

1XPEHU RI VKDUHV RXWVWDQGLQJ

%DVLV GLOXWHG QXPEHU RI VKDUHV RXW

'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQW RI QRQ FXUUHQW DVVHWYV UHIHUV WR QRQ FXUUHQW DVVHWV H[FOXGLQJ DFTXLVLWLRQ UHODWHG LQWDQJLEOH DVVHWYV
$FTXLVLWLRQ UHODWHG LWHPV DUH GHILQHG DV GHSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQW RI DFTXLVLWLRQ UHODWHG LQWDQJLEOH DVVHWV LQFOXGLQJ JRRGZLOO UHYDOXDWLRQ RI
FRQWLQJHQW FRQVLGHUDWLRQV DQG JDLQV ORVVHV RQ GLYHVWPHQW RI FRPSDQLHYV DQG RSHUDWLRQV

IRU (%,7$ RAISDJIH

,VVXHG FRQYHUWLEOHY GLG QRW OHDG WR DQ\ GLOXWLRQ GXULQJ WKH SHULRG

$)5< ,QWHULP -THBRUW 6HSWHPEHU

JRU PRUH GHWDLOV VHH 1RWH 1RWH DQG DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV
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&RQGHQVHG FRQVROLGDWHG EDODQFH VKHHW

6(. PLOOLRQ

6HS

6HS

'HF

&RQGHQVHG VWDWHPHQW RI FKDQJHV LQ FRQVROLGDWHG HTXLW\

6(. PLOOLRQ

6HS

6HS

"HF

$VVHWYV

(TXLW\ DW VWDUW RI SHULRG

1RQ FXUUHQW DVVHWYV

&RPSUHKHQVLYH LQFRPH IRU WKH SHULRG

,QWDQJLEOH DVVHWYV

BURSHUW\ SODQW DQG HTXLSPHQW

'LYLGHQGYV SDLG

5LJKW RI XVH DVVHWYV

7UDQVDFWLRQV UHODWHG WR QRQ FRQWUROOLQJ LQWHUF

2WKHU QRQ FXUUHQW DVVHWV

(TXLW\ DW HQG RI SHULRG

7TRWDO QRQ FXUUHQW DVVHWYV

&XUUHQW DVVHWV

$FFRXQWV UHFHLYDEOH

5HYHQXH JHQHUDWHG EXW QRW LQYRLFHG

2WKHU FXUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO FXUUHQW DVVHWYV

7TRWDO DVVHWYV

(TXLW\ DQG OLDELOLWLHV

(TXLW\

$WWULEXWDEOH WR VKDUHKROGHUV RI WKH SDUHQW FRP¢

$WWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVW

7TRWDO HTXLW\

1RQ FXUUHQW OLDELOLWLHYV

/RDQV DQG ERUURZLQJV

/HDVH OLDELOLWLHV

BURYLVLRQV

2ZWKHU FXUUHQW OLDELOLWLHYV

7RWDO QRQ FXUUHQW OLDELOLWLHV

&XUUHQW OLDELOLWLHV

/RDQV DQG ERUURZLQJV

/HDVH OLDELOLWLHV

BURYLVLRQV

:RUN LQYRLFHG EXW QRW \HW FDUULHG RXW

$FFRXQWV SD\DEOH

2ZWKHU FXUUHQW OLDELOLWLHYV

7RWDO FXUUHQW OLDELOLWLHYV

7TRWDO HTXLW\ DQG OLDELOLWLHV

$)5< ,QWHULP -THBRUW 6HSWHPEHU
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&RQGHQVHG VWDWHPHQW RI FRQVROLGDWHG FDVK IORZ &KDQJH LQ FRQVROLGDWHG QHW GHEW H[FOXGLQJ ,)56 /IHDVHYV
4 -DQ 6HS-DQ 6HS )X0OO0 \HDU 4 -DQ 6HS-DQ 6HS )X0O \HDU
6(. PLOOLRQ 6(. PLOOLRQ
3URILW DIWHU ILQDQFLDO LWHPV 2SHQLQJ EDODQFH
$GMXVWPHQW IRU QRQ FDVK LWHPV &DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV
"HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQW RI 1HW LQYHVWPHQWYV
2WKHU QRQ FDVK LWHPV $FTXLVLWLRQ GLYHVWPHQW RI VXEVLGLDULHV DQG KF
7RWDO QRQ FDVK LWHPV ‘LYLGHQG 9
,QFRPH WD[ SDLG 2WKHU

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHYV EHIRUH FKELC

&ORVLQJ EDODQFH

&KDQJH LQ RSHUDWLQJ UHFHLYDEOHYV

&KDQJH LQ RSHUDWLQJ OLDELOLWLHYV

7TRWDO FKDQJH LQ ZRUNLQJ FDSLWDO

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV

$FTXLVLWLRQ GLYHVWPHQW RI VXEVLGLDULHV DQG KF¥

3XUFKDVH DQG GLVSRVDO RI LQWDQJLEOH DQG WDQJI

&KDQJH LQ ILQDQFLDO DVVHWYV

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHYV

%RUURZLQJVY DQG UHSD\PHQW RI ERUURZLQJV

BULQFLSDO HOHPHQWYV RI OHDVH SD\PHQWYV

3D\PHQW FRQYHUWLEOH SURJUDPPH

'LYLGHQGV SDLG

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

&DVK IORZ IRU WKH SHULRG

2SHQLQJ FDVK DQG FDVK HTXLYDOHQWYV

([FKDQJH GLIIHUHQFH LQ FDVK DQG FDVK HTXLYDOHQ!

&ORVLQJ FDVK DQG FDVK HTXLYDOHQWYV

$)5< ,QWHULP -THBRUW 6HSWHPEHU
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&RQGHQVHG SDUHQW FRPSDQ\ LQFRPH VWDWHPHQW

6(. PLOOLRQ

4

4

-DQ 6HS

-DQ 6HS

)X0OO \HDU

&RQGHQVHG SDUHQW FRPSDQ\ EDODQFH VKHHW

6(. PLOOLRQ

6HS

6HS

"HF

1HW VDOHYV

$VVHWYV

2WKHU RSHUDWLQJ LQFRPH

1RQ FXUUHQW DVVHWYV

2SHUDWLQJ LQFRPH

,QWDQJLEOH DVVHWYV

BURSHUW\ SODQW DQG HTXLSPHQW

3HUVRQQHO FRVWYV

JLQDQFLDO DVVHWYV

2WKHU FRVWYV

7TRWDO QRQ FXUUHQW DVVHWV

'"HSUHFLDWLRQ DPRUWL]DWLRQ

2SHUDWLQJ ORVV

&XUUHQW DVVHWV

&XUUHQW UHFHLYDEOHYV

JLQDQFLDO LWHPV

&DVK DQG FDVK HTXLYDOHQWYV

BURILW ORVV DIWHU ILQDQFLDO LW

7TRWDO FXUUHQW DVVHWYV

7TRWDO DVVHWYV

$SSURSULDWLRQV

BURILW ORVV EHIRUH WD][

(TXLW\ DQG OLDELOLWLHV

(TXLW\

7D

SHVWULFWHG HTXLW\

BURILW ORVV IRU WKH SHULRG

1RQ UHVWULFWHG HTXLW\

7TRWDO HTXLW\

2WKHU FRPSUHKHQVLYH LQFRPH

&RPSUHKHQVLYH LQFRPH IRU WKH

/ILDELOLWLHYV

$)5< ,QWHULP -THBRUW 6HSWHPEHU

8QWD[HG UHVHUYHV

BURYLVLRQV

1RQ FXUUHQW OLDELOLWLHV

&XUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

7TRWDO HTXLW\ DQG OLDELOLWLHV
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1RWHYV

,QFRPH
1HW VDOHV DFFRUGLQJ WR EXVLQHVV PRGHO

1RWH -DQ 6HS -DQ 6HS

$FFRXQWLQJ SROLFLHYV 6(. PLOOLRQ SURMHFW %XWRIQHAMAMRQDC 7RWDO 3URMHFW %XWRIHHWAMWLRQDC 7RWDO

7KLV UHSRUW ZDV SUHSDUHG LQ DFFRUGDQFH ZLWK ,$6 ,QWHYIP )LODQFLDO 5HSRUWLQJ 7KH
DFFRXQWLQJ SROLFLHV FRQIRUP ZLWK ,)56 $FFRXQWLQJ 6WDQ@GRY®VY\ ,)56 DV ZHOO DV ZLWK Wk
(8 DSSURYHG LQWHUSUHWDWLRQV Rl WKH UHOHYDQW VWDQGDPDUGY IURP _WKH ;)56 . QWHUSUHWDW
&RPPLWWHH ,)5,& DQG &KDSWHU RI WKH 6ZHGLVK $QQXDo7M%WHW'%WWQ7KQQH%@¢YHW KDV

EHHQ SUHSDUHG XVLQJ WKH VDPH DFFRXQWLQJ SROLFLHV DQGRXISWRRERQRHEIDFRADYODRLWQRQ DV W

LQ $)5<<V $QQXDO DQG 6XVWDLQDELOLW\ 5HSRUW 1RWH [ rxs
1HZ RU UHYLVHG ,)56 VWDQGDUGV FRPLQJ LQWR IRUFH LQ KDYH QRW KDG DQ\ PDWHULDO
LPSDFW RQ WKH *URXS 2UGUHEDFNORJ

PL '"HF 0D -X 6 H 'HF oDU -X 6 H
7KH SDUHQW FRPSDQ\ SUHSDUHV LWV ILQDQFLDO VWDWHPHQQ."S’\.’ LS%L!BFQR”"DQFH ZAAWK—WKH “ZH"‘LQ..H‘S v Q S Q s

JLODQFLDO 5HSRUWLQJ %RDUG V UHFRPPHQGDWLRQ 5)5 ZKFAKUIHTXLUHY WKH SDUHQW FRPSDQ\
DV D OHJDO HQWLW\ WR DSSO\ DOO (8 DSSURYHG ,)56 DQG L%V&&U@UﬂWDWLRQV DV IDU DV SRVVLEOH

ZLWKLQ WKH IUDPHZRUN RI WKH $QQXDO $FFRXQWV $FW DQG WKH 3HOVLRO 2EOLIDWLEROV SHVWLOJI
$FW WDNLQJ LQWR DFFRXQW WKH UHODWLRQVKLS EHWZHHQ7§FD@Q/)§6§IW@W%SWILWWC¥ WD[ H[SHQVH
LQFRPH 'LVFORVXUHV DFFRUGLQJ WR ,$6 $ FDQ SDUWOWBRXIRXQG RQ WKH SDJHV

SUHFHGLQJ WKH FRQGHQVHG FRQVROLGDWHG LQFRPH VWDWHPHOW
7KH KLVWRULFDO ILJXUHV DERYRUDDALDDWXR QMG FKDQJIHV

1RWH 5HYHQXH UHFRJQLWLRQ
| 1RWH | 7KH *URXS V EXVLQHVV PRGHO LV GLYLGHG LQWR WZR FOLHQW\PEQWlﬁB??U; IRKAFHL#W%A&§H$IYI{7’9%% RU IL[HG SULFH SURMHFWYV
3URIHVVLRQDO 6HUYLFHY 3URMHEW %XVLQHVV LV WKH *URXSYRERARBY FEERYGRIRMAEWY BHEHHEEWHUPY DQG FRQGLWI
S5LVNV DQG XQFHUWDLQWLHV WR HQG VROXWLRQV ,Q VXFK SURMHFWV WKH *URXS DFWV D~ SBEW PP WA ROF B Pl WY BRI VHBIRINE R OMRIBRISC
; . L RR TSh \5& YHQ, U HF, Gy Y Wik 8y LQ UHYHQXH JHQHU!
7KH VLIQLILFDQW ULVNV DQG XQFHUWDLQWLHV WR ZKLFK WKHQE RSHUDWEHMW WK §RNVAE LUGEBXBMHFW  7KH *URXS PDLQO\ S <) A LR YR VB gFH SD\PHOQWV RU GHS
VWUDWHJILF ULVNV OLQNHG WR WKH PDUNHW DFTXLVLWLR QW BN WM @b e3WR MY YbRQ B0 §HAMYEG 6 HA/LYV RXU RITHU LQ ZKLFWWK B&SVH %W%:} \PB@% U\% W Wk V LQ ZRUN LQYRI
RSHUDWLRQDO ULVNV UHODWHG WR SURMHEWYV DQG WKH DELGIRMHF ¥ uaklXid W Kl URXEDIWUWRYXEH VI VXEWDEOH HISHUWLVER DW Wk M BEEBRSITw 4 K- EEH™ BH @HGQR BV
HPSOR\HHV ,Q DGGLWLRQ WKH *URXS LV H[SRVHG WR YDULRK/FRISdhtEpRRUW N VEDMPAK RIVSBPREUMBE\SHUIRUPDQFH REOL)JRDUWV'VRLQ,\_{ 588HPUD\',4V,Q|'EJ'§_§8LSHUORV,\\§|HFW KRXUV VSHQW RQ D SURMI
ULVNV LQWHUHVW UDWH ULVNV DQG FUHGLW ULVNV 7KH ULVRRWRDF FK WKH *URXS LV H[SRVHG DUH RI HDFK PROWK
GHVFULEHG LQ GHWDLO LQ $)5<<V $QQXDO DQG 6XVWDLQDELOLW\ 5HSRUW
$ SHUIRUPDQFH REOLJDWLRQ XQGHU D FRQWUDFW LV D SURPLVH WR WK FOLH%AIV& WR, SHUI U&)_ID WBEWHIY @ EBVEY 2k
*HRSROLWLFDO DQG PDFURHFRQRPLF XQFHUWDLQWLHYV GLVWLQFW VHUYLFH 5HYHQXH LV UHFRJQL]HG ZKHQ WKH SH |%%|‘_’|¥BE&?F§ F?égi%% LE@ LQ{Q/FP SH L HE YA At R
*HRSROLWLFDO WHQVLRQV DQG XQFHUWDLQWLHV LQ WKH PDPORHFRQWP RO KOVLERDP QWP QUMIBUH G WR WKH FOLHQW ZK F K P}%\QEQ—' Ry %WF\,’-VFL"H VLBJ ﬁ\HW gﬁF%FLﬂ:’F‘QQV DUH UHFRJOLIHG
YDULRXV ULVNV IRU $)5< DQG PDLQO\ SHUWDLQ WR GHOD\HG FHAW (LRo VEUHRF HKWHHVWURE 8 ¥ Ui WLQJ VHUYLFHYV DUH P%'{_ﬁéb’ RUFBQD@T.\L, P}E‘bg#&'&oﬁl\)g{o}ﬁv%LRQ o Y,f\lﬁ V DV D UHVXOW RI DQ
ODXQFRKH/ JOREDO WDULII VLWXDWLRQ KDV OHG WR LQFUHD VRS @RWURHHRW R A XOFHY Wb WEWRQ DOWHUQDWLYH YDOXH o~ " O bV UFNV ZLOO EH UHTXLUHG WR VHWWOH WKH REOLJDWL
RU $)5< WKH WDULIIV FXUUHQWO\ KDYH D OLPLWHG GLUHFW LPSDFW EXW ZH DUH FORVHO\
EDRQL\)/VF:ULQJ WK H GHYHORSPHQQW $)5< RIIHUV VHUYLFHV ERWK IRU IL[HG SULFH DQG IRU WLPHEE%CQ%%%Q%J%H@WU7@$%VW LV UHS}E\J/?F}]QHGGLE? S;’Q;LQWWRLE
REOLJDWLRQV LQ IL[HG SULFH SURMHFW DUH VDWLVILHG RY WM S R WIS I o D D QW H %V‘L?Fﬁ%
&RQWLQIHQW OLDELOLWLHYV 5HYHQXH UHFRJQLWLRQ LV WKHQ EDVHG RQ WKH LQSXW PHWR Y'—z\kﬂiﬁﬁLﬁlFH?ﬁ'k%% W@é’;‘f i H@Q%?UQF{:}EHD\I;gHHHV\\/IVKg\EI)VWDHQDRQXG\
MHE HIQX P -

5HSRUWHG FRQWLQJHQW OLDELOLWLHV UHIOHFW RQH SDUW KHWKIR 45O BWrRO<W R WRWOPHHYR WURYWHG FRVWV LWK WLFEH:\S\%(/ )AWWR*QJVMHQ'
$)5< SURYLGHY ERWK FRUSRUDWH DQG EDQN JXDUDQWHHYV z G RRAHE &P WHAKH R WKDY WKH HQWLW\ LV HQWLW Y R&
QRUPDOO\ LQYROYHVY WHQGHU JXDUDQWHHY DGYDQFH SD\PHQW JXDUDQWHHV RU SHUIRUPDQFH
JXDUDQWHHY &RUSRUDWH JXDUDQWHHYV DUH PDLQO\ SURYLGHG E\ WKH SDUHQW FRPSDQ\ $)5<
$% DQG EDQN JXDUDQWHHV E\6HSWHWEBQNW MW *URXS<V
FRUSRUDWH JXDUDQWHISY. DP PXQWHRBQW®RG EDQN JXDUDQWHHV WR 6(.
PLOOLRQ@KH JXDUDQWHH DPRXQWV GR QRW LQFOXGH SHQVLRQ JXDUDQWHHY DGYDQFH
SD\PHQW JXDUDQWHHV RU OHDVLQJ DV WKHVH DUH DOUHDG\ UHFRJQL]HG DV GHEW LQ WKH EDODQFH
VKHHW

N
\NL&QL[Wé I§H§6{NVILFBL9 LV UHYHUVHG

$)5< ,QWHULP -THBRUW 6HSWHPEHU
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1RWH

4XDUWHUO\ LQIRUPDWLRQ E\ *OREDO 'LYLVLRQ

1HW VDOHV 6(. PLOOLRQ

yXbo

<HDO

yXbo

<HD

(QHUJ\

,QGXVWU\

7TUDQVSRUWDWLRQ 3O0ODFH

*URXS FRPPRQ HOLPLQDWL

*URXS

(%,7$ 6(. PLOOLRQ

)X
<HDO

4

)X
<HD

)XDO YXPO
$YHUDJH QXPEHU RI )7(V 4 4 <HDU 4 4 4 4 <HOU
(QHUJ\

,QGXVWU\
7UDQVSRUWDWLRQ 3O0DFH
&RUSRUDWH 6XSSRUW )XC(
*URXS

)XOO YXPO
1XPEHU RI ZRUNLQJ GD\V 4 4 <HDU 4 4 4 4 <HDU

(QHUJ\

6ZHGHQ RQO\

,QGXVWU\

$00 FRXQWULHYV

7TUDQVSRUWDWLRQ 3O0ODFH

*URXS FRPPRQ HOLPLQDWL

*URXS

(%,7$ PDUJLQ

) X
<HD

)X
<HD

(QHUN

,QGXVWU\

7TUDQVSRUWDWLRQ 3O0ODFH

*URXS

$)5< ,QWHULP -THBRUW 6HSWHPEHU

7KH KLVWRULFDO ILJXUHV DERYH KDYH EHHQ DGMXVWHG IRU RUJDQL]DWLRQDO FKDQJHV



),1$1&,$/ 67$7(0(176

1RWH

$FTXLVLWLRQV DQG GLYHVWPHQWYV

7KH IROORZLQJ DFTXLVLWLRQV ZHUH PDGH GXULQJ WKH SHULRG $FTXLUHG FRPSDQLHV QHW DVVHWYV RQ DFTXLVLWLRQ GDW
$QQXDO QHW VD®WWUDJIH QXPEHU RI

&RQVROLGDWHG IURP&RPSDQ\v &RXQWU\ *OREDO 'LYLVLF 6(. PLOOLRQ HPSOR\HHV -DQ 6HS

6HSWHPEHU 5HWD (QJHQKDULD /WGD %UD]LO LQGXVWU\ B PLOOLRE

T RWDO ,QWDQJLEOH DVVHWYV 9

3URSHUW\ SODQW DQG HTXLSPHQW
5LJKW RI XVH DVVHWYV

&RPSDQ\ QDPH DW WKH WLPH RI DFTXLVLWLRQ

$FTXYILWLRQ DQDO\VHV 7UDQVDFWLRQ FRVWV

:KHQ QHZ DFTXLVLWLRQV DUH PDGH WKH DFTXLVLWLRQ DQDQUDHW DBEW LRUH DRV IMYDDV HRWHWR HQILJHWEWX QGHU RWKHU H[WHUMMHH—E@FHW
PRQWKY XQWLO WKH QHW DVVHWV LQ WKH FRPSDQLHV DFTXUD B8 g DFIWLHR @ HAHRY W R QIFFORRYMIDHB\QVIRR B (WKH SHULRG 'HIHUUHG WD[ DVVHWYV 9

DQDO\HG ,I WKH SXUFKDVH FRQVLGHUDWLRQV IRU DFTXLVLWLRQV DUH KLJKHU WKDQ WKH UHFRJQL]HG 7UDGH DQG RWKHU UHFHLYDEOHYV

QHW DVVHWYV RI WKH DFTXLUHG FRPSDQLHV WKH DFTXLVLW LRI DIQUDHGEVHVFHEILY O BOHHWX OW LQ LQWDQJILEOH

DVVHWYV 7KH IDLU YDOXH Rl WKH DFTXLUHG UHFHLYDEOHV DUH H[SHF QELF Y

JURVV YDOXHV HVVHQWLDOO\ FRUUHVSRQG WR WKH IDLU Y DOXHMGR ISWKH QHI\F HLXDEWD BYG RWKHU OLDELOL
&RQWLQJHQW FRQVLGHUDWLRQV

$JUHHG FRQWLQJHQW FRQVLGHUDWLRQV IRU WKH DFTXLUHG FHRPHQXH H\WQ & VSDRIQ W Ul @ B WDHFT XL.RI MMGK ARPSDQLHV I1HW LGHQWLILDEOH DVVHWYV DQG OLDELOLWLH
SHUIRUPDQFH Rl HDFK FRPSDQ\ RYHU D SHULRG RI WKUHH \HDPKIW DFTXLUHG FRPSDQ\ LV H[SHFWHG WR FRQWUPE®WHRRQS\WBR{DPHWHO\ 6 (.
DQG DSSUR[LPDWHRLOG(LRQ WR RSHUDWLQJ SURILW RQ D IXOGRROULEDVLV

+RE®FN

‘lDLU YDOXH DGMXVWPHQWY LQWDQJLEOH DVVE 9
3DUW RI WKH SXUFKDVH SULFH ZLWKKHOG E\ WKH EX\HU DV VELRIFHL WK HR D FIRWWHIQMLIID GIOWH P W DH DA RO KIDR/QF W & WILKLHE X WRIGS 61
WKH VHOOHU ZLOO EH SDLG WR WKH VHOOHU DFFRUGLQJ WRUWKHQDXH BB BEQOORRQWNROPIH KW LILIWKKRIQ &/ JOLY VDOXK DEONMXVWPLHOWY QRO FXUUHQE SUL
SDUWV Rl WKH SXUFKDVH SULFH DUH LQGHSHQGHQW RI FRQGLWLRQV OLQNHG WR WKH IXWXUH 3XUFKDVH FRQVLGHUDWLRQ LQFOXGLQJ HVWLP
SHUIRUPDQFH Rl WKH DFTXLUHG FRPSDQLHV &RPSOHWLRQ RI DFTXLVLWLRQV DQDO\VHV IURP
.Q $)5< DFTXLUHG DOO VKDUHV LQ 620 6\WVWHP .IW 776$%D
*RRGZLOO 2\ 7KH DFTXLUHG FRPSDQLHV FRQWULEXWHG ZLWK D WRWDO

*RRGZLOO FRQVLVWYVY PDLQO\ Rl KXPDQ FDSLWDO LQ WKH IRURPFSIORRRBBR\HKH BDECR®VVRYERQAYHHUH QRW LQGLYLGXDOO\ VX
HIIHFWV *RRGZLOO IURP FRUSRUDWH DFTXLVLWLRQV LV QRWVH[S BNWH DB JW R K A BMD[ FE HEXFMR\EGIN $00 DFTXLVLWLRQ DQD@WHVWEGXHUE@HQ FRPSOHWHG DQG

7KH DFTXLVLWLRQ RI D FRQVXOWLQJ EXVLQHVV HVVHQWLD O GIDLYQHY 8 R WHO HWE KWW RD B QX LWLLIVD IL RIGF R Q W XFPKDIQQ J H V (VWLPDWHG FRQWLQJHQW FRQVLGHUDWLRQV
FDSLWDO DQG PRVW RI WKH LQWDQJLEOH DVVHWYV LQ WKH FRPSDQ\ DFTXLUHG DUH WKXV
DWWULEXWDEOH WR JRRGZLOO $Q\ QRQ FRQWUROOLQJ LQW I$BHXMWAL\WURQVQD | WHIH W KIS RAQGHRS! WK HDU KW SRDAWHJ SHULRG *+*ROGEDFEN

ZKLFK PHDQV WKDW QRQ FRQWUROOLQJ LQWHUHVWYV KDYH D ISRDWLRIQY RWUIRRQ® KIMYH EHHQ PDGH VLQFH WKH HQG RI WKH UH®RADNKRXWHORR G

2WKHU LQWDQJLEOH DVVHWYV
2UGHU EDFNORJ DQG FOLHQW UHODWLRQVKLSY DUH LGHQWLILHG DQG DVVHVVHG LQ FRQQHFWLRQ ZLWK
FRPSOHWHG DFTXLVLWLRQV

$)5< ,QWHULP -THBRUW 6HSWHPEHU
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1RWH

JLQDQFLDO LQVWUXPHQWV

7KH YDOXDWLRQ SULQFLSOHV DQG FODVVLILFDWLRQ RI WKH *URXS<V ILQDQFLDO DVVHWY DQG OLDEH®D LW Leh\s
RI $)5<<V $QQXDO DQG 6XVWDLQDELOdW b 5HSRLIN

GHVFULEHG LQ 1RWH

KDYH EHHQ

/HYHO

'"HF

DSSOLHG FRQVLVWHQWO\ WKURXJKRXW WKH UHSRUWLQJ SHL&"L%BQFLDO OLDELOLWLHY PHD\

JLQDQFLDO DVVHWY DQG OLDELOLWLHV

6(. PLOOLRQ

6HS
/HYHO

6HS

"HF

JLQDQFLDO DVVHWYVY PHDVXUHG

, QWHUHVW UDWH GHULYDWLYH"
DSSOLHG

JRUZDUG H[FKDQJH FRQWUDFW"
DFFRXQWLQJ DSSOLHG

,QWHUHVW UDWH GHULYDWLYH"
DSSOLHG

YRUZDUG H[FKDQJH FRQWUDFW"
DFFRXQWLQJ DSSOLHG

YRUZDUG H[FKDQJH FRQWUDFW"
DFFRXQWLQJ QRW DSSOLHG

6ROG IRUHLJQ H[FKDQJH RSWLF

&RQWLQJHQW FRQVLGHUDWLRQ

JRUZDUG H[FKDQJH FRQWUDFW)
DFFRXQWLQJ QRW DSSOLHG

%RXJKW IRUHLJQ H[FKDQJH RS\

7TRWDO

7TRWDO

J)LQDQFLDO OLDELOLWLHV QRW
YDOXH

%DQN ORDQV

JLQDQFLDO DVVHWY QRW UHFR.

%RQGV

7UDGH UHFHLYDEOHYV

&RPPHUFLDO SDSHUV

)DLU YDOXH RI ILQDQFLDO DVVHWY DQG OLDELOLWLHV
7KH UHFRJQL]JHG DQG IDLU YDOXHV RI WKH *URXS<V ILQDQFLDO
SUHVHQWHG LQ WKH WDEOH RQ WKH OHIW 7KH IDLU YDOXH RI
IDLU YDOXH KLHUDUFK\ &RQWLQJHQW FRQVLGHUDWLRQV DUH
DFFRUGDQFH ZLWK OHYHO '"HULYDWLYH LQVWUXPHQWY ZKHUt
DUH PHDVXUHG DW IDLU YDOXH WKURXJK SURILW RU ORVV DQC
DFFRXQWLQJ LV DSSOLHG DUH PHDVXUHG DW IDLU YDOXH WKUF
$00 RWKHU ILQDQFLDO DVVHWY DQG OLDELOLWLHY DUH PHDVX
QR FKDQJHVY KDYH EHHQ PDGH EHWZHHQ GLIIHUHQW OHYHO
IRU GHULYDWLYHV RU ORDQV QRU KDYH DQ\ VLJQLILFDQW FKD
YDOXDWLRQ WHFKQLTXHV LQSXWV RU DVVXPSWLRQV

&RQWLQJHQW FRQVLGHUDWLRQYV

&RQWLQJHQW FRQVLGHUDWLRQV DUH YDOXHG DW PDUNHW YDO
FDOFXODWLRQ RI FRQWLQJHQW FRQVLGHUDWLRQV GHSHQGV R(
DJUHHPHQWY 7KHVH SDUDPHWHUV DUH SULPDULO\ OLQNHG WR
FRPSDQLHV RYHU WKH QH[W WZR WR WKUHH \HDUV 7KH FKDQJ}
VKRZQ LQ WKH WDEOH EHORZ

6HS
6(. PLOOLRQ

S5HYHQXH JHQHUDWHG EXW QRW

6WDII FRQYHUWLEOHYV

2SHQLQJ EDODQFH -DQXDU\

JLQDQFLDO LQYHVWPHQWYV

/HDVH OLDELOLWLHV

$FTXLVLWLRQV IRU WKH \HDU

1RQ FXUUHQW UHFHLYDEOHYV

RUN LQYRLFHG EXW QRW \HW F

3D\PHQWYV

&DVK DQG FDVK HTXLYDOHQWYV

7UDGH SD\DEOHV

&KDQJHV LQ YDOXH UHFRJQL]JHG LQ LQFRPH VWDWHPH!

7TRWDO

7RWDO

$GMXVWPHQW RI SUHOLPLQDU\ DFTXLVLWLRQ DQDO\VL

$)5< ,QWHULP -THBRUW 6HSWHPEHU

‘LVFRXQWLQJ

SHFODVVLILFDWLRQ WR FRQWLQJHQW FRQVLGHUDWLR(

7UDQVODWLRQ GLIIHUHQFHV

&ORVLQJ EDODQFH
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1RWH FRRW

'"HULYDWLYH LQVWUXPHQWYV

1RWH

5HODWHG SDUW\ WUDQVDFWLRQV

6HS 6HS "HF 6HS 6HS "HF
6(. PLOOLRQ /HYHO 6(. PLOOLRQ /HYHO 7KHUH ZHUH QR PDWHULDO WUDQVDFWLRQV EHWZHHQ $)5< DQGC
JRUZDUG H[FKDQJH FRQWUDFW" 6ROG IRUHLJQ H[FKDQJH RSWLF SHULRG
DFFRXQWLQJ QRW DSSOLHG DFFRXQWLQJ QRW DSSOLHG
7RWDO QRPLQDO YDOXHV 7RWDO QRPLQDO YDOXHV 9 9
)DLU YDOXH SURILW )DLU YDOXH SURILW 9 9 1RWH
)DLU YDOXH ORVYV )DLU YDOXH ORVYV 9 9
)DLU YDOXH QHW )DLU YDOXH QHW 9 9 6LJQLILFDQW HYHQWY DIWHU WKH HQG RI

1R VLIJQLILFDQW HYHQWY KDYH EHHQ LGHQWLILHG DIWHU WKH

JRUZDUG H[FKDQJH FRQWUDFW" &URVV FXUUHQF\ UDWH VZDSV
DFFRXQWLQJ DSSOLHG IRU QHW LQYHVWPHQWYV DSSOL
7RWDO QRPLQDO YDOXHV 7RWDO QRPLQDO YDOXHV
)DLU YDOXH SURILW )DLU YDOXH SURILW
)DLU YDOXH ORVYV )DLU YDOXH ORVYV
)DLU YDOXH QHW )DLU YDOXH QHW
%RXJKW IRUHLJQ H[FKDQJH RS\ ,QWHUHVW UDWH VZDSV FDVK
DFFRXQWLQJ QRW DSSOLHG DFFRXQWLQJ DSSOLHG
7RWDO QRPLQDO YDOXHV 9 7RWDO QRPLQDO YDOXHV
)DLU YDOXH SURILW 9 )DLU YDOXH SURILW
)DLU YDOXH ORVYV 9 )DLU YDOXH ORVYV
)DLU YDOXH QHW 9 )DLU YDOXH QHW

$)5< ,QWHULP -THBRUW 6HSWHPEHU

WKH UHS
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SOWHUQSMLNRHUPDQFH PHDVXUHYV

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY FRQWDLQ ILQQ_QEQQ@LWLRV GHILQHG DFFRUGLQJ WR

)56 7KH\ DOVR LQFOXGH PHDVXUHPHQWY QRW GHILQHG DFFRKEG LI\ WBwLHv DQRZOROBWHUQDWLYH SHUIRUPDQFH PHDVXUHV $30V XVHG LQ WKLV UHSRUW DUH
DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV 7KH SXUSRVH LV W'&FﬁM@h'@GHQDa@)@kw%@QQM'M@%W\VW@L‘BEELOLW\mwmnsww DQG RQ RXU ZHEVLWH

FRPSDULQJ WUHQGY RYHU WKH \HDUV DQG WR LPSURYH WKH 3@ it H B WAL Grb Wi vy SK H G U & Q

RSHUDWLRQV 7KHVH WHUPV PD\ EH GHILQHG LQ D GLIIHUHQW ZD\ E\ RWKHU FRPSDQLHYV DQG DUH

WKHUHIRUH QRW DOZD\V FRPSDUDEOH WR VLPLODU PHDVXUHV XVHG E\ RWKHU FRPSDQLHV

2UJDQLF JURZWK

6LQFH WKH *URXS LV DFWLYH RQ D JOREDO PDUNHW VDOHV RUHDWUP QVDHWHIAW RDWAHK SURQEGHY PWKRHPBGDUDEOH PHDVXUH RI VDOHY JURZWK RU VDOHYV

WKDQ WKH 6ZHGLVK NURQD ZKLFK LV WKH SUHVHQWDWLRQ RXHGXFW¥LRDQRGY HUF W @ HHDWQSWHHYDEDHY VHSDUDWH HYDOXDWLRQV WR EH PDGH RI WKH LPSDFW RI
EHHQ UHODWLYHO\ YRODWLOH KLVWRULFDOO\ 7KH *URXS DOIRTRDWHWVLRENVX GLYWVREPWHQPWE GCQGEHVWRBQWV UDWH IOXFWXDWLRQV

RI RSHUDWLRQV RQ DQ RQJRLQJ EDVLV 7DNHQ WRJHWKHU WKLV KDV OHG WR WKH *URXS<V VDOHV DQG

SHUIRUPDQFH EHLQJ HYDOXDWHG RQ WKH EDVLV RI RUJDQLF JURZWK

(QHUJ\ ,QGXVWU\ 7UDQVSRUWDWLRQ 3ODFHV*URXSvV
4 4 4 4 4 4 4 4

7RWDO JURZWK

$FTXLUHG 9 9 9 9

&XUUHQF\ HIITHFWV

2UJDQLF JURZWK

&DOHQGDU HIIHFWV
2UJDQLF JURZWK DGMXVWHG IRU FI

6(. PLOOLRQ
7TRWDO JURZWK

$FTXLUHG 9 9 9 9

&XUUHQF\ HITHFWYV

2UJDQLF JURZWK

&DOHQGDU HIIHFWV
2UJDQLF JURZWK DGMXVWHG IRU FI

7KH KLVWRULFDO ILJXUHV DERYH DUH DGMXVWHG IRU RUJDQL]DWLRQDO FKDQJHV
7KH *URXS LQFOXGHV HOLPLQDWLRQV

$)5< ,QWHULP -THBRUW 6HSWHPEHU
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2UJDQLF JURZWK FRQW

(QHUMN

,QGXVWU\

7TUDQVSRUWDWLRQ

3O0DFHV*URXSvV

-DQ 6HS -DQ BHS

-DQ 6HS

-DQ 6HS

-DQ BHS

-DQ 6HS

-DQ 6HS

-DQ 6HS

7TRWDO JURZWK

$FTXLUHG

&XUUHQF\ HIITHFWV

2UJDQLF JURZWK

&DOHQGDU HIIHFWV

2UJDQLF JURZWK DGMXVWHG IRU FI

6(. PLOOLRQ

7TRWDO JURZWK

$FTXLUHG

&XUUHQF\ HITHFWYV

2UJDQLF JURZWK

&DOHQGDU HIIHFWYV

2UJDQLF JURZWK DGMXVWHG IRU FI

7KH KLVWRULFDO ILJXUHV DERYH DUH DGMXVWHG IRU RUJDQL]DWLRQDO FKDQJHV

7KH *URXS LQFOXGHVY HOLPLQDWLRQV

$)5< ,QWHULP -THBRUW 6HSWHPEHU
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(%,7% (%,7% HIFOXGLQJ LWHPV DIIHFWLQJ FRPSDUDELOLW\

2SHUDWLQJ SURILW EHIRUH DVVRFLDWHY DQG LWHPV DIIHFWL@H FPR P SIHFVEIQUL MR PLSHDI BN L\W RWNV KSHULPDULO\ UHODWHY WR UHVWUXFWXULQJ FRVWY DQG FRVWYV
RSHUDWLQJ SURILW DIWHU UHYHUVLQJ PDWHULDO LWHPV DQDVNRHFQ W HIH @ DWH @ DWRR B KIDRIMLW LW LW RN 2WKHU QRQ UHFXUULQJ LWHPV PD\ DOVR EH UHSRUWHG DV
*URXS V VWUXFWXUH DQG RSHUDWLRQV ZKLFK DUH UHOHY D QMWIRRRV DQ IKOWHQY\WRPSD QD EFRIOWWN ZKHUH WKLY SURYLGHV D PRUH DFFXUDWH SLFWXUH Rl WKH

*URXS V SHUIRUPDQFH RQ D FRPSDUDEOH EDVLV $FTXLVLWLRQGHUODWHSE RSWHUDWDR QH SHRLOW G7EKWVH PHWULFV DUH XVHG E\ WKH ([HFXWLYH 7HDP WR PRQLWRU
GHSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQW RI DFTXLVDQGROQ DB OBWE HQ ' DLQILEOWIRYNBQNMH DQG WR SURYLGH FRPSDUDEOH ILJXUHV EHWZHHQ
LQFOXGLQJ JRRGZLOO UHYDOXDWLRQ RI FRQWLQJHQW FRQVSBHURG®MRQ DQG JDLQV ORVVHV RQ

GLYHVWPHQWV RI FRPSDQLHY DQG RSHUDWLRQYV

(QHUJ\ ,QGXVWU\ 7UDQVSRUWDWLRQ 30ODFHV*URXSvV
4 4 4 4 4 4 4

6(. PLOOLRQ

(%,7 RSHUDWLQJ SURILW

$FTXLVLWLRQ UHODWHG LWHPV

$PRUWL]DWLRQ DQG LPSDLUPHQW Ff 9 9 9 9 9

5HYDOXDWLRQ RI FRQWLQJHQW FR( 9 9 9 9 9

‘LYHVWPHQW RI RSHUDWLRQV 9 9 9 9 9 9 9

3URILW (%,7$

,WHPV DIIHFWLQJ FRPSDUDELOLW\

&RVWY UHODWHG WR WKH RQJRLQJ 9 9 9 9 9 9 9

(%,7% H[FO LWHPV DIIHFWLQJ FRPS

(%,7 PDUJLQ

$FTXLVLWLRQ UHODWHG LWHPV

$PRUWL]DWLRQ DQG LPSDLUPHQW ¥ 9 9 9 9 9 9
S5HYDOXDWLRQ RI FRQWLQJHQW FR( 9 9 9 9 9
'LYHVWPHQW RI RSHUDWLRQV 9 9 9 9 9 9 9

(%,7%$ PDUJLQ

,WHPV DIIHFWLQJ FRPSDUDELOLW\ 9 9 9 9 9 9 9

(%,7% PDUJLQ H[FO LWHPV DIIHFWL

7KH KLVWRULFDO ILJXUHV DERYH DUH DGMXVWHG IRU RUJDQL]DWLRQDO FKDQJHV
7KH *URXS LQFOXGHV HOLPLQDWLRQV
0DLQO\ UHODWHG WR SHUVRQQHO UHGXFWLRQV

$)5< ,QWHULP -THBRUW 6HSWHPEHU
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(%,7% (%,7% HIFOXGLQJ LWHPV DIIHFWLQJ FRPSDUDELOLW\ FRQW

(QHUJ\ ,QGXVWU\ 7UDQVSRUWDWLRQ 30DFHV*URXSvV
-DQ 6HS -DQ BHS -DQ 6HS -DQ 6HS -DQ 6HS -DQ 6HS -DQ BHS -DQ 6HS
6(. PLOOLRQ
(%,7 RSHUDWLQJ SURILW
$FTXLVLWLRQ UHODWHG LWHPV
$PRUWL]DWLRQ DQG LPSDLUPHQW f 9 9 9 9 9 9
5HYDOXDWLRQ RI FRQWLQJHQW FR( 9 9 9
‘LYHVWPHQW RI RSHUDWLRQV 9 9 9 9 9 9
3URILW (%,7$
,WHPV DIIHFWLQJ FRPSDUDELOLW\
,QWHJUDWLRQ FRVWV LQ FRQQHFW 9 9 9 9 9 9 9
&RVWV IRU SUHPDWXUH WHUPLQDW
SUHPLVHV 9 9 9 9
YLQDO VDODU\ RXWJRLQJ 3UHVLGHC 9 9 9 9 9 9 9
&RVWV UHODWHG WR WKH RQJRLQJ 9 9 9 9
(%,7% H[FO LWHPV DIIHFWLQJ FRPS
(%,7 PDUJLQ
$FTXLVLWLRQ UHODWHG LWHPV
$PRUWL]DWLRQ DQG LPSDLUPHQW ¥ 9 9 9 9 9 9
5HYDOXDWLRQ RI FRQWLQJHQW FR( 9 9 9
'‘LYHVWPHQW RI RSHUDWLRQV 9 9 9 9 9 9
(%,7$ PDUJLQ
,WHPV DIIHFWLQJ FRPSDUDELOLW\ 9 9 9 9 9 9

(%,7% PDUJLQ H[FO LWHPV DIIHFWL

7KH KLVWRULFDO ILJXUHVY DERYH DUH DGMXVWHG IRU RUJDQL]DWLRQDO FKDQJHV

7KH *URXS LQFOXGHV HOLPLQDWLRQV

0DLQO\ UHODWHG WR SHUVRQQHO UHGXFWLRQV

$)5< ,QWHULP -THBRUW 6HSWHPEHU
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1HW GHEW

1HW GHEW LV WKH WRWDO RI LQWHUHVW EHDULQJ OLDELOLWILHW GHEW K®VK $DO\G OF NWK U D WILYRD I RHQWHWDQRBEW LQ UHODWLRQ WR FDVK JHQHUDWLQJ SURILW LQ WKH
LOQOWHUHVW EHDULQJ DVVHWV 1HW GHEW DOVR LQFOXGHV GLNEBUHDWVR®HZKIH® EXWYQRWWHW SEDGEFDMWRQ RI WKH EXVLQHVV<V DELOLW\ WR SD\ LWV GHEWV 7KLV
GHEW DOVR LQFOXGHV GLYLGHQGY DSSURYHG EXW QRW \HW BBDWGLEHW ERERMRODWOXXMBCEEWIKIQDQFLDO LQVWLWXWLRQV WR PHDVXUH FUHGLWZRUWKLQHVV $
([HFXWLYH 7HDP WR PRQLWRU DQG DQDO\]H WKH GHEW WUHQ®@HUIQWLKH 1UBRXSHDRIEDYYDWKDW 'WWHHURXS KDV D QHW FDVK EDODQFH FDVK DQG FDVK

*URXS<V UHILQDQFLQJ UHTXLUHPHQWYV

&RQVROLGDWHG QHW GHEW H[FOXGLQJ ,)56 /HDVLQJ

"HE  0DU -XQ
6(. PLOOLRQ

6HS

"HF

obu

-XQ

6HS

/IRDQV DQG FUHGLW IDFLOLWLHV

HTXLYDOHQWY H[FHHG LQWHUHVW EHDULQJ OLDELOLWLHV

1HW GHEW (%,7'$ H[FOXGLQJ ,)56 /HDVLQJ UROOLQJ

2FW
6HS

)X OO \HiBW -X0

6(. PLOOLRQ oDU -X0Q

PRQWKYV

YX0 O \HBW -X0
0DU -XQ

2FW
6HS

1HW SHQVLRQ OLDELOLW\

SURILW (%,7$

&DVK DQG FDVK HTXLYDOHQWYV

'"HSUHFLDWLRQ $PRUWL]DWLI
LPSDLUPHQW RI QRQ FXUUHC

7TRWDO QHW GHEW

(%,7'$

1HW GHEW HTXLW\ UDWLR

'"HF  0DU -XQ
6(. PLOOLRQ

6HS

"HF

obu

-XQ

6HS

/HDVH H[SHQVHYV

(%,7'$ H[FO ,)56

1HW GHEW

1HW GHEW

1HW GHEW (%,7'$ H[FO ,)56
PRQWKY WLPHYV

(TXLW\

1HW GHEW HTXLW\ UDWLR

,WHPV DIIHFWLQJ FRPSDUDEI

&RQVROLGDWHG QHW GHEW LQFOXGLQJ ,)56 /HDVLQJ

'HF 0ODU -XQ
6(. PLOOLRQ

6HS

"HF

obDU

-XQ

6HS

(%,7'$ H[FO ,)56 DQG
LWHPV DIIHFWLQJ FRPSDUDE

1HW GHEW

1HW GHEW (%,7'$ H[FO ,)56
LWHPV DIIHFWLQJ FRPSDUDE
PRQWKY WLPHV

/IRDQV DQG FUHGLW IDFLOLWLHV

I1HW SHQVLRQ OLDELOLW\

&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO QHW GHEW

$)5< ,QWHULP -THBRUW 6HSWHPEHU
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SHWXUQ RQ HTXLW\

(TXLW\ UDWLR

5HWXUQ RQ HTXLW\ LV WKH EXVLQHVV<V SURILW ORVV DIWHU WD[ GXULQJ WKH SHULRG LQ UKK BWXRY\WR\WDYR WVKRZY WKMWEXYEQMNEBYQV B RXOLAR QWURDDWURQ WR WRWDO FDSLWDO DQG
LOQWHUHVW 7KLV NH\ UDWLR LV XVHG WR VKRZ WKH UHWXUQ RQ WKH RZQHUV< LQYHVWHG KR WDW FKKLG-KE\JOY B ¥ LD0Q WQKBY F D MWH. RHQ XRUWY KUHD WX RL QMY \EH VIHHH@ DW\WWRH EXVLQHVV<V DELOI

FUHDWH YDOXH IRU LWV RZQHUYV

'"HF  0DU -XQ 6HS 'HF 0DU -XQ 6HS
6(. PLOOLRQ

B3URILW DIWHU WD[ UROOLQJ PRQWKYV

$YHUDJH HTXLW\

S5HWXUQ RQ HTXLW\

SURILWDELOLW\ GXULQJ WKH SHULRG DQG E\ KRZ WKH EXVLQHVV LV ILQDQFHG 7KLV PHWULF
FRPSDQ\ LV ILQDQFHG DQG DOVR WR VHH WUHQGYV LQ KRZ WKH EXVLQHVV<V IXQGV DUH XWLO
H[DPSOH EH DQ LQGLFDWLRQ WKDW WKH EXVLQHVV LV UHYLHZLQJ LWV ILQDQFLQJ VWUXFWX L

'"HF  0DU -XQ 6HS 'HF 0DU -XQ 6HS
6(. PLOOLRQ

(TXLW\

%DODQFH VKHHW WRWDO

(TXLW\ UDWLR

5HWXUQ RQ FDSLWDO HPSOR\HG

5HWXUQ RQ FDSLWDO HPSOR\HG VKRZV WKH EXVLQHVV<V SURILW ORVV DIWHU ILQDQFLDO LWHPVY DGMXVWHG IRULQWHUHVW H[SHQVHV LQ UHODWLRQ WR
DYHUDJH LQWHUHVW EHDULQJ FDSLWDO LQ WKH EXVLQHVV<V EDODQFH VKHHW WRWDO 7KH NH\ UDWLR LV XVHG WR HYDOXDWH KRZ WKH FRPSDQ\ XWLOL]JHV
FDSLWDO ZKLFK KDV VRPH IRUP RI UHTXLUHG UHWXUQ VXFK DV GLYLGHQGYVY RQ VKDUHKROGHUV LQYHVWHG FDSLWDO DV ZHOO DV LQWHUHVW RQ EDQN ORDQV

'HF obu -XQ 6HS 'HF obu -XQ 6HS

6(. PLOOLRQ

BURILW DIWHU ILQDQFLDO LWHPV UROOLQJ P

JQWHUHVW H[SHQVHV UROOLQJ PRQWKYV

3URILW

$YHUDJH EDODQFH VKHHW WRWDO

$YHUDJH QRQ LQWHUHVW EHDULQJ FXUUHQW O

$YHUDJH QRQ LQWHUHVW EHDULQJ QRQ FXUUH

$YHUDJH QHW GHIHUUHG WD[ OLDELOLWLHV DV

$YHUDJH FDSLWDO HPSOR\HG

5HWXUQ RQ FDSLWDO HPSOR\HG

$)5< ,QWHULP -THBRUW 6HSWHPEHU



6WRFNKROP 6ZHGHQ 2FWREHU +HDG 2IILFH $)5< $% 6¢( 6WRFNKR

6ZHGHQ
$)5< $% SXEO 9LVLWLQJ DGGUHVV )U3VXQGDOHGHQ
/ILQGD 3¢OVVRQ 7HO
BUHVLGHQW DQG &(2 ZZZ DIU\ FRP
LQIR#DIU\ FRP
&RQWDFW &RUS ,' QR
-RKDQQD +DOOVWHGW ,QYHVWRU 5HODWLRQYV
MRKDQQD KDOOVWHGW#DIU\ FRP , QYHVWRU SUHVHQWDWLRQ
7LPH 2FWREHU & (7

7KLV LQIRUPDWLRQ IXOILOOV WKH GLWEBRWX U EMET X LRIV EIQBRY OLYH E%T<-MD-:
RI $)5< $% SXEO XQGHU WKH SURYLVRR QM RNV WKHENBHIH WR ERQQHHW WR WK]

ODUNHW $EXVH 5HIJXODWLRQ 7KH LQIRUPONFLRY WHYKH RSSRUWXQLW\ WR DVN
UHOHDVHG WKURXJK WKH DJHQF\ RI WKH DERYH
PHQWLRQHG FRQWDFW SHUVRQ IRU SXEOLFDWLRQ RQ
2FWREHU DW & (7 &DOHQGDU

&DSLWDO ODUNHWY '"'DNRYHPEHU
$00 IRUZDUG ORRNLQJ VWDWHPHQWV,TQ WKLV UHSRUWeG
EDVHG RQ WKH FRPSDQ\ V EHVW DVVHVVPHQW DW WKH
WLPH WKH UHSRUW ZDV ZULWWHQ $V LV WKH FDVH ZLWK DOO
DVVHVVPHQWY RI WKH IXWXUH VXFK DVVXPSWLRQV DUH
VXEMHFW WR ULVNV DQG XQFHUWDLQWLHV ZKLFK PD\ PHDQ
WKDW WKH DFWXDO RXWFRPH GLIIHUV IURP WKH DQWLFLSDWHG
UHVXOW
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